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France’s Recession and its Political Repercussions
Antonio E. Morales-Pita* and Alexandra Campione**
As one of the founding members of the Eurozone, France has long
been seen as a beacon of European ideals. France was not immune to
the effects of the Global Economic Crisis, however, and is now facing
a recession that shows no signs of recovering. The French people
have taken to the polls to demand change and reform from their
leaders, ousting Nicolas Sarkozy in 2012 in favor of Socialist President
Francois Hollande. Now, in 2014, Hollande’s efforts to quell the
economic crisis are seen as too little, too late. The Far-Right party is
steadily gaining popularity by openly voicing ideas of Eurosceptiscim.
This paper will analyze the French economy over the past thirteen
years to test the hypotheses that France has not benefitted by being a
member of the Eurozone and that the 2008 economic crisis has
caused a shift in French politics toward the Far Right. Since France is
the second largest economy in the European Union, this paper is
significant in the study of the European financial crisis because its
political and economic mutual interrelationships have not yet been
researched, as of today.

JEL Codes: F34, F51 and G01

1. Introduction
The Global Economic crisis of 2008 affected nearly every nation, some more than others. Few
nations recovered quickly and emerged stronger than ever. Many, however, still face the
economically crippling effects of the recession. France is an example of a nation that continues
to struggle to recover from the recession. Because France has the second largest economy in
the Eurozone and is a member of the G7 nations, this subject is of immediate importance.
France is experiencing an economic crisis that was revealed in light of 2008 but sustained for
more deeply rooted reasons, such as the loss of monetary policy inherent to the monetary
union for more deeply rooted reasons, such as the loss of monetary policy inherent to the
monetary union. No longer seen as a global leader, France is walking a tight rope between the
Northern European countries (historically more developed than the Southern European ones)
as it tries to navigate itself out of recession and into growth. This paper will test two
hypotheses. The first hypothesis asserts that France has not benefitted by being a member of
the Eurozone. The second hypothesis argues that the economic crisis of 2008 caused a shift in
French politics towards the far right. This research paper supports the previous theories
included in the literature review, although they focused on either the economic or the political
fields. Some of them related to the general situation of Europe, and not exclusively to that of
France.
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The significance of this research is that it amplifies and interrelates the economic and political
factors in one body of knowledge by establishing a holistic international political economy
approach to the study of France‟s financial crisis, connecting the surge of its extreme right wing
parties to the deteriorating economic situation as a result of its Eurozone membership.
The structure of the paper is as follows: Section 2 focuses on literature review, in which the
authors will analyze the major dialogues about France in the context of economic, political, and
social factors; Section 3 explains the research methodology followed in testing the hypotheses;
Section 4 is dedicated to the findings in which the arguments of the paper will be holistically
discussed from economic, political, and social standpoints; and Section 5 - the conclusion - will
recap the progression of the paper and outline opportunities for further research. The authors‟
contribution to the subject is a comprehensive approach to France‟s dynamic economic
situation, which takes into consideration the social and political environments which threaten to
override its global power.

2. Literature Review
Much of the literature in this subject has been very broad and little focuses on France in
particular. For instance, Engelhart (2013) offers an expansive investigation of Far-Right parties
all over Europe, and discusses France‟s contribution to the rise of the Far-Right by noting its
participation in the “The Future of Nationalist movements” conference in Tokyo in August, 2010.
She also discusses the political alliance between Marine Le Pen (leader of the far right National
Front Party) and Geert Wilders (Dutch populist politician and the founder and leader of the
Party for Freedom which currently is the fourth-largest party in the Dutch parliament) and also
touches on Ms. Le Pen‟s influence in French politics, despite not being officially elected. On
page 27, Englehart offers a 2010 television interview example, in which Marine Le Pen
“compared Muslims praying in the streets to France‟s occupation by Germany during the
Second World War. A year later, France banned street prayers and became the first European
country to prohibit face-covering niqabs in public – in an effort to appease Le Pen, many argue.”
Engelhart alludes to Le Pen‟s ability to influence French politics in another way, as she points
out Madame Le Pen has an eight point higher approval rating than President Hollande.
Engelhart also touches on President Sarkozy‟s willingness to act on issues raised by Le Pen in
an effort to “claw back rightist voters from Le Pen.” Where Englehart touches on issues
regarding the political situation in France, it is still merely an overview, as her piece is a very
general look at the climate in Europe as a whole. What‟s more, she does not touch on the
economic situation in France. This is where the authors of this paper and Englehart differ. This
paper will deeply investigate both political and economic issues facing France.
Jacobs & Bertoncini (2014) is a multi-faceted report about the current conditions facing voters
of the 2014 European Parliament (EP) elections. They describe the political climate and
breakdown why 2014 is an important year for European elections. They address the criticism
that low turnout renders the EP elections insignificant by offering a comparison to U.S.
Congressional Mid-Term elections. They say “it should also be noted that turnout for the US
Congressional elections, arguably to elect the most powerful parliament of all, is also very low;
indeed, turnout for mid-term elections is consistently lower than for the EP elections. And yet
this argument is not traditionally used to question Congress‟s legitimacy. “ This piece offers an
in-depth political investigation of the EP‟s composition, providing graphs which map the current
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EP composition and compare it with its estimated post-election composition. The report also
discusses the ruse of Euroscepticism and notes “the financial and economic crisis in Europe is
generally assumed to have fuelled Eurosceptic sentiments, and the EP elections are seen to
provide an excellent forum for voters to express their discontent not only with the process of
European integration, but with the political establishment more generally.” (Jacobs, 2014) This
29 page report is very in-depth, providing the reader with an up close look at the fundamentals
of the EP and the election process. However, it only lightly touches on France, and focuses
heavily on politics and not so much on economics. This paper will differ from other similar
studies in that the aforementioned literature should have presented the issues in France by
analyzing political and economic factors equally.
The Economist (2012) is integral to the discourse on France‟s economic crisis and is especially
notable, as its controversial subject matter has angered French Politicians. The image used for
this issue of the Economist was several baguettes tied together with the French flag like
dynamite, with a lit fuse burning at the end. The article explains why France‟s unique position
as one of the proprietors of the Euro makes its vulnerability in lieu of the economic crisis
particularly ironic. The article discusses that being part of the Eurozone has worked
counterintuitively for France, making it impossible for France to have the option of currency
devaluation, and instead having to resort to public spending and debt. This article highlights
many of the problems facing France and concludes with doubt about the economic situation,
ending with “France, rather than Italy or Spain could be where the euro‟s fate is decided. Mr.
Hollande does not have long to defuse the time-bomb at the heart of Europe.” This paper will
examine in more depth the problems brought up by the aforementioned article.
The Financial Times (2013) published an article written about the French Socialist
government‟s efforts to appeal to pro-business voters. In the article, Hugh Carnegy describes
the 10-year industrial policy he hopes will be a pragmatic approach to reducing the deficit and
creating growth. Carnegy describes the plan as “an effort to stimulate activity at a time when
unemployment is rising towards 11 percent of the workforce and the economy is struggling to
recover from recession.” Carnegy‟s approach was useful by outlining a specific example of
Hollande‟s attempt to quell the recession.
The final piece for this literature review is Palmer (2013) taken from The Guardian. Palmer
explores the effects of the crisis in relation to the rise of Far Right political parties all across
Europe. Palmer focuses on Marine Le Pen, and Geert Wilders. Palmer explores the notion that
austerity measures have a direct relation to the “revival of the far right.” He contrasts The
National Front and the Dutch Party of Liberty, showing the former to be the more extreme of the
two, but also demonstrates how they have worked together to form an alliance. The authors of
this paper accurately expose the connections between the economic turmoil felt across Europe
and the ability of the far right to appeal to voters feeling the sting of austerity. While Palmer‟s
article focuses on France and the Netherlands, this paper will focus solely on France and will
analyze economic factors in more specific detail.
Summarizing the limitations of the previously analyzed literature, the contribution of this paper
will be to establish a holistic international political economy approach to the study of France‟s
financial crisis by connecting the surge of its extreme right wing parties to the deteriorating
economic situation as a result of its Eurozone membership.
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3. Methodology
This paper aims to prove two separate hypotheses, which are directly connected to France‟s
economic and political future. The first hypothesis is France is not benefitting by being a
member of the Eurozone and its economy is not improving, despite President Hollande‟s best
efforts. The second hypothesis is that the current unfavorable economic situation in France has
elicited a surge in the Far-Right party, Le Front National. These two hypotheses will be proven
by carefully considering political, economic, and social factors. The mutual inter-relationships
between these factors have not been identified in the previous literature and will be the focus of
this paper. The data that will be used includes economic criteria, as well as political polls and
public opinion polls. In addition, the authors will look at leading journalistic reports to get the
most up to the minute representation of the political climate in France.

4. Findings
4.1The first hypothesis claims that France has not benefitted by being a member of the
Eurozone. To prove this hypothesis, this paper will analyze the economic and political situation.
Since the creation of the Eurozone, France‟s economy has experienced a decline. Especially
impacted by the 2008 Global Economic crisis, France has yet to recover. First, the authors will
analyze the main economic indicators affecting France. The following table includes a
comparison of three fundamental economic indicators.
Table 1: GDP, unemployment and public debt of France as percentage of GDP in the
period 2002 – 2013
Units
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
GDP
(%
real
0.9 0.8 2.3 1.9 2.7 2.2 -0.2 -3.1 1.6 2.0 0.0 0.2
change pa)
Recorded
7.9 8.5 8.9 8.9 8.8 8.0 7.4 9.2 9.3 9.2 9.8 10.4
unemployment (%)
Public debt (% of
59.0 0.9 65.1 66.8 63.9 64.2 68.3 79.2 82.4 85.8 90.3 93.1
GDP)
Source: The Economist Intelligence Unit

Based on the above data, it is possible to get a general perception of the economic situation
France is facing. GDP slowed in the years directly preceding the implementation of the Euro as
the common currency. GDP bounced back from 2004-2007, maintaining moderately successful
numbers. The consequences of the recession can be seen starting in 2008, when GDP was at 0.2, and even worse in 2009, at -3.1. Modest gains were made in 2010 and 2011, but GDP
growth totally stalled in 2012. Coincidentally, 2012 was Monsieur Hollande‟s election to the
Presidency. Public Debt has been on the rise from 2002 to 2007, the GDP growth, the
unemployment rate and the public debt/GDP reached normally accepted levels, however,
thereafter the GDP growth started to be negative or close to zero, the unemployment rate went
up from 7.4 to more than 10%, and the public debt /GDP considerably exceed the 60%
threshold established by the European Union. The following graph compares unemployment
rates between the years 2000-2013 among some Eurozone countries.
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Figure 1: Recorded unemployment in France, Germany, Belgium and the Netherlands

Source: The Economist Intelligence Unit

Given the fact that the monetary union eliminates the possibility of currency devaluation in any
of its members, and forces them to be competitive through internal devaluation, from the graph
it can be seen that France‟s competitiveness is lower than that of Germany, the Netherlands
and Belgium. Lack of competitiveness under the monetary union reflects itself in deficits in the
current account and surpluses in the capital account, the increasing need of borrowing and
budget deficits. Given the austerity measures introduced in the Eurozone to reduce these
deficits, the less competitive members had to apply budget cuts which negatively relate to
increase in employment. The graph demonstrates both the negative effect of the Eurozone on
France, and the consequences of the economic recession. France‟s unemployment levels rose
in the period of 2002-2008, and had a slight dip in 2008. Or course, due to the financial crisis,
unemployment rose from 2009-2013, and is currently higher than any of the other countries in
the graph provided. Germany saw its unemployment rise significantly after the creation of the
Eurozone, but managed to actually lower unemployment in the years following the financial
crisis. Belgium has followed a similar trajectory with France, but on the whole has kept
unemployment lower than France. The Netherlands have had historically low unemployment,
despite being at a thirteen year high in 2013, with 6.8% unemployment. By comparison, this
level seems very low. France has the highest levels of unemployment out of this group of
nations. This data is useful as it shows the negative effects on employment the single-currency
has had on France, and additionally, demonstrates President Hollande‟s inability to curb the
rising unemployment. With increasingly high unemployment levels, it is unlikely that French
voters would once again elect Hollande, and could very well retaliate by voting for a Eurosceptic
third party, such as National Front.
The following table provides the necessary information critical to understanding France‟s
economic situation.
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Table 2: Labor productivity growth (LPG) and average real wages (ARW) during
2001 – 2013
Units
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
LPG (%) 0.3 0.4 0.8 2.2 1.2 1.6 0.8 -0.7 -1.8 1.6 1.4 0.0 0.5
ARW (%) 2.5 1.4 0.5 0.4 0.9 0.9 1.2 0.0 2.0 0.1 0.2 0.3 0.8
Source: The Economist Intelligence Unit

Based on the above data, one can see that between the years of 2001-2002, ARW) were
higher than LPG. It is no coincidence that in the years since the 2002 adoption of the Euro, LPG
has gained while ARW have stalled. However, the effects of the economic crisis can be seen as
LPG and ARW have both stagnated since 2008. Average Real Wages have gotten worse since
the creation of the Eurozone. Note that before 2002, real wages were at 3.1% in 2000 and 2.5
in 2001. Since 2002, they have been at 2.0% or below. Low LPG can be taken as one of
France‟s reasons for growth stagnation.
The next table includes a comparison of trade and foreign direct investment indicators.
Table 3: Trade balance (US$ billions), current account balance/ GDP (CA) and inward
foreign direct investment/GDP (Inward FDI), and Inward FDI/gross fixed investment
(Inward FDI/GFI) in the period 2002 – 2013
Units

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Trade balance 8
CA/GDP
1.2
Inward FDI
3.4
Inward FDI/GFI 18.6

3
0.7
2.4
13.1

-5
0.5
1.6
8.6

-20
-0.5
4.2
21.5

-30
-0.6
3.9
19.6

-48 -75
-1.0 -1.8
3.6 2.3
17.2 10.6

-50
-1.3
1.0
5.3

-63
-1.3
1.5
7.8

-94
-1.8
1.5
7.3

-76
-2.2
1.1
5.4

-72
-1.6
0.3
1.7

Source: The Economist Intelligence Unit

The trade balance shows the effect of the Euro in a dramatic way. In 2002, the trade balance
was positive with US$4 billion. As of 2004 it became negative reaching a peak of -$94billion in
2011. This extremely negative balance of trade is slowly recovering, but the numbers are still
terrible when compared to the pre-Euro years. Considering the trade balance, the current
account balance is not surprising. Up until 2004, France had a positive current account balance.
However, every year since 2004, France has had a negative current account balance, exposing
its increased dependency on borrowing. The final two factors to be analyzed are Inward
Foreign Direct Investment (FDI)/GDP and Inward FDI/Gross Fixed Investment. The recession
has affected FDI monumentally, as since 2008, it has dropped lower and lower, reaching a
thirteen year low in 2013 at only 0.3/GDP. Similarly, Inward FDI/Gross Fixed Investment has
declined every year since 2008. The preceding data show that France is not an economically
attractive environment for foreign investment, and that investors are taking their money and
resources elsewhere. This affects France because it contributes to the loss of jobs and slowed
growth.
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It is evident that France has not economically benefited from being a part of the Eurozone, and
in many cases, has been negatively affected by adopting the euro. Through the analysis of the
economic factors previously mentioned, the authors conclude that the first hypothesis has been
proven. This realization is causing a shift in political climate, as the voting public of France is
demanding change. In the following section, the authors will show the connection between the
economic situation and the political and social climate of France. The proof of the first
hypothesis and the interrelation between sections 4.1 and 4.2 of this paper establish one of the
main differences from the results obtained in the consulted literature.
4.2 The second hypothesis states that the economic crisis of 2008 has caused a shift in French
politics towards the Far Right. The political situation in France has been increasingly dynamic in
the years since the 2008 crisis. During the crisis, center-right President Nicolas Sarkozy of the
Union for a Popular Movement party (UMP) tried to steer France out of recession, to no avail.
Not surprisingly, Sarkozy was not reelected in the presidential elections of 2012. Instead,
Socialist Francois Hollande was elected, taking 51.64% of the vote in the second round,
enough to win the presidency. During the first round of that election, a third party emerged with
a shocking number of votes. The far-right party, The National Front, headed by Madame Marine
Le Pen, earned 17.9% of the votes, or 6.4 million. Hollande and Sarkozy earned 28.63% and
27.18%, respectively, and the next closest alternative party, Left Front, got 11% of votes. What
makes these poll numbers more surprising is that in the 2007 Presidential Election, the National
Front finished fourth place, only earning 10.4% of votes. The period of 2007-2012 showed
substantial improvements in the popularity of the National Front, due to worsening economic
situations and the inability for center-right to successfully navigate the crisis. As an alternative
party, the National Front took advantage of factions within the center-right, as disgruntled voters
looked for a party that could more accurately represent their concerns. Another difference
between the two election years is that in 2007, the National Front was represented by Ms. Le
Pen‟s father, Jean-Marie Le Pen. Mr. Le Pen founded the party in 1972, and remains a
controversial political figure due to his intolerance of Islam and stance against immigration. Ms.
Le Pen took over the party in 2009 and has been trying to differentiate herself from the
extremism that her father was known for, and to make the National Front a more credible
alternative party. Ms. Le Pen has been careful not to use extreme racially loaded language
when it comes to immigration or religion, but has instead channeled her energy on the
Eurozone. Ms. Le Pen represents a growing movement of Euroscepticism in France and has
campaigned against E.U. and France‟s adaptation of the Euro. Ms. Le Pen has been quoted as
“vowing to slay the monster in Brussels.” (Palmer, 2013)
The steady increase of the National Front party‟s popularity is a direct result of the declining
economic situation, negatively impacted by the 2008 economic crisis, and the lack of
improvement. As the economy stagnates and Euroscepticism grows, the French are turning to
the far-right as an alternative choice to steer them out of this unfortunate situation. Hollande
has been slow to respond to the challenges France faces. The Economist called France “the
time-bomb at the heart of Europe,” noting that France‟s economic problems make it “the biggest
danger to Europe‟s single currency.” (Economist, 2012)
The Financial Times published the following three graphs in February 2014, in order to analyze
why France has struggled so much.
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Figure 2: Labour statistics in France compared with other Eurozone countries
French Labour Statistics

Source: Financial Times, 2013

The first graph analyzes “labour tax wedge,”which is taken from the Organization for Economic
Cooperation and Development (OECD). The labor tax wedge is the burden of taxation on
labour income. The OECD is quoted as saying “this heavy taxation of labour has an adverse
impact on employment and, combined with a minimum wage that is relatively high by
international standards…imposes a heavy penalty on unskilled workers of low productivity by
reducing their employability.” (Financial Times, 2012) France‟s numbers along with Germany‟s
occupy the first place in this negative indicator. This is an additional explanation of the increase
in unemployment in France. The second graph shows the labour costs in France as compared
to Germany, Spain, Portugal and the Eurozone as a whole. France‟s labour costs have risen
each year since 2003, and a currently at a ten year high. Germany, by comparison, has kept
their labour costs extremely low, consistently at the bottom of the chart compared to the other
countries analyzed. Given the internal devaluation implicit in the monetary union, the fact that
unit labor costs indices in France are the highest in the group is a corroboration of France‟s lack
of competitiveness in the Eurozone. The third graph serves as a comparison of France‟s
unemployment rate with Germany and the EU members. Note that while unemployment is
generally very high in the EU, consistent with France‟s levels of unemployment, Germany has
managed to keep its unemployment levels extraordinarily low due to the policy of reduction of
working hours introduced by Germany, which did not reduce employment.
Hollande‟s popularity has taken a dive as a result of the combined effects of his inability to
improve the economy. The most recent poll, conducted in January 2014, puts Hollande‟s
approval at just 19%. When compared to the same time period of his most recent
predecessors, this is not an encouraging sign. For example, in 2009, Sarkozy had 37%
approval at the same time into his term as president, and Jacques Chirac had 35% approval 21
months into his term back in 1997 (Fouquet, 2014). Hollande‟s declining popularity can be seen
in the Parisian Mayoral race. The election took place on March 23 2014, with Anne Hidalgo
winning the majority of the votes. Madame Hidalgo, the first female mayor of Paris, is a
Socialist, but is trying to distance herself as much as possible from Hollande based on his
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extremely low popularity. She did not use the party‟s logo on any of her election materials in an
attempt to separate herself from the President, a strategy which proved to be successful.
(Economist, 2014).
Though the European Parliament (EP) elections have had traditionally low voter turnout and
public engagement, the atmosphere in 2014 is different. These elections are more important
than in years past, and as a result, larger turnout is expected. According to Francis Jacobs, the
EP elections are more distinctive than in years past because the EP has more power than in
years past, and additionally, because the economic crisis “has both harmed the image of the
EU and yet also indicated the importance of pan-European coordination in economic monetary
and other areas.” The economic crisis has given rise to the far-right parties, traditionally seen as
extreme, but now are emerging as viable options lead by proponents of wide-sweeping change.
The National Front in France is seen as one of the strongest third party options, as they have
been gaining popularity and winning smaller, local elections since 2012. Together with the
Dutch Party of Liberty, led by Geert Wilders, Ms. Le Pen has waged political war against the
European Union and promised to take down the system from within should their parties have
significant results in May. Analysts expect the far right to “win as many as a third of all the seats
in the European Parliament”. However, “for the European Parliament to form a credible majority
all of these parties might well be forced much closer together than is good for them of god for
European democracy, it could threaten eventual paralysis of the European parliament itself.”
(Palmer, 2013) This alliance with the Dutch Party of Liberty could be catastrophic to the larger
parties, even if they don‟t win a majority of parliamentary seats. Even modest gains will mean
that the far-right must be cooperated and collaborated with, as their success represents the
growing frustrations of the European peoples. According to The Economist, Ms. Le Pen and Mr.
Wilders want to “end the common currency, remove the authority of Brussels over national
budgets, and undo the project of integration driven with so much idealism by two generations of
European politicians” (Palmer, 2013). The alliance with Mr. Wilders will attempt to destroy the
European status-quo from the inside, given they win enough EP seats.
The National Front plans to strategically campaign in smaller cities in order to win the most
seats possible, as Ms. Le Pen notes that the larger cities of France will be difficult to win,
especially in cities of more than 100,000. (Rubin, 2014) Evidence of the National Front‟s
popularity in smaller cities can be observed in the October 2013 by-election in Brignoles, a city
of 16,000 near the South of France. The National Front candidate, Laurent Lopez defeated
UMP candidate Catherine Delzers 53.9% to 46.1%, a decisive and invigorating victory for the
National Front. (Hamaide, 2014) The victory has energized the National Front and could
potentially foreshadow the success to come in the EP elections. The National Front has many
factors working in its favor, as it appeals to a broad range of voters looking for another party
which represents their needs. For one, the National Front is benefitting from fracturings within
the UMP, the center right party. As UMP voters are divided over the failure of President
Sarkozy, some turn to FN. Additionally, some disenchanted former Socialists are finding Le
Pen‟s rhetoric an appealing alternative. Ms. Le Pen‟s focus on anti-European dialogue
particularly appeals to French nationalists. In January 2014, Le Pen “called for France to retreat
from its current position in the European Union, re-establish the franc as its currency and
drastically slow immigration and cut social benefits for legal and illegal immigrants” (Rubin,
2014). Le Pen went on to say of Europe “the reality is that the French people and European
peoples are no longer sovereign…I am just waiting for one thing, which is that it will break into
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pieces.” (Rubin, 2014) The nationalist fervor of which Ms. Le Pen speaks strikes a chord with a
growing number of French who fear further European integration. Politically, the French are
becoming more a nation of Eurosceptics, rather than a nation of Europhiles, as they previously
were.
The final section will look at wide opinion polls in a varied range of subjects, mostly focusing on
EU satisfaction and economic issues. The two polls, conducted in November 2013 under order
of the European Commission by TNS Opinion Polls, were published in December 2013 in the
Standard Eurobarometer Autumn 2013 issue (TNS, 2013).
Figure 3: Polls about the future of the EU in all Eurozone countries

The first poll asks “Would you say that you are very optimistic, fairly optimistic, fairly pessimistic
or very pessimistic about the future of the EU?” The results are ordered according to
satisfaction. France is unsurprisingly at the far-right of the graph, with 56% of those polled
saying they are totally pessimistic about the future of the EU. The only more pessimistic nations
are those in the peripheral facing extreme financial crisis: Italy, Portugal, Cyprus and Greece.
Also note that only 40% of those polled say they are optimistic about the future of the EU.
Contrasted with Germany‟s majority of optimistic voters, 60%, the consensus in France is to
negatively view the future of the EU. France‟s optimism has decreased by -4% since the last
time this poll was conducted, in spring 2013. This trend of increased pessimism towards the EU
points to a growing frustration within France.
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Figure 4: Polls about the current situation in each Eurozone country TNS Opinion (2013).

The above poll asks, “How would you judge the current situation of the national economy?”
Again, the French are pessimistic; with 91% of those polled saying the situation of the national
economy is “total bad.” As with the previous poll, France is in the company of the struggling
peripheral nations with its negative view of the economic situation. Clearly, the French
themselves perceive their economy as struggling and in a „bad‟ place. The Germans, for
comparison, are at the complete opposite end of the spectrum. Eighty-two percent of Germans
polled said they have a totally good view of their national economy. This data provokes the
question, how much longer will the French people tolerate these conditions? Based on these
opinion polls, it points to an increased trend of negativity towards the European Union, and
pessimism regarding the economy. By comparing economic and political data, and observing
the increasing popularity of the National Front over the course of the same time period, the
second hypothesis has been proven. The steady increase of the National Front‟s popularity is a
direct result of the declining economic situation and the lack of improvements made by
President Hollande. As the economy stagnates and Euroscepticism grows, the French are
turning to the far-right as an alternative choice to steer them out of the unfortunate economic
situation.

5. Conclusion
In this paper, we analyzed a select group of economic and political factors to determine the
effect on France of entrance into the Eurozone. Our analysis leads us to conclude first that
France has not benefitted by being a member of the Eurozone. It evident in our economic
analysis that France has not economically improved as a result of its membership in the
Eurozone and that it has been negatively affected by adopting the euro. Second, when one
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combines the declining economic situation with the resultant increase in the National Front‟s
popularity, the economic crisis of 2008 has caused a shift in French politics towards the far
right. As long-run macroeconomic stagnation and Euroscepticism grow, the French are turning
to the far right as an alternative choice to steer them out of the unfortunate economic situation.
There is certainly a general trend in favor of leaving the Eurozone, as the majority of French
voters are dissatisfied, pessimistic about the economy, and are growing towards
Euroscepticism. While our results are similar to those of other studies, we add to the debate by
amplifying and interrelating the economic and political factors in one body of knowledge,
establishing a holistic international political economy approach to the study of France‟s financial
crisis. Most notable is the connection between the surge of France‟s extreme right wing parties
to the deteriorating economic situation as a result of its Eurozone membership.
Future work needs to be done on the means by which France can better deal with long-run
stagnation, as well as a potential exit strategy for leaving the Eurozone, if the stagnation leads
to further economic and political paralysis. Additionally, cross-country comparisons (for
example, between France and the Netherlands, both Eurozone members), could provide insight
into why France has struggled so much, while the Netherlands have bounced backed in a more
elastic way.
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